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e You may be able to make your payments more affordable!
WACHOVIA , Call 1.888.565.1422 for Immediate Assistance.

September 16, 2010

Loan #:

Dear

Congratulations! You are approved to enter into a trial period plan under the Home Affordable Maodification
Program. This is the first step toward qualifying for more affordable mortgage payments. Please read this letter
so that you understand all the steps you need to take to modify your mortgage payments.

What you need to do...
To accept this offer, you must make new monthly “trial period payments” in place of your normal monthly

morigage payment. Send your monthly trial period payments—instead of your normal monthly mortgage
payment—as follows:

1* payment: $ 1,562.31 due by 11/1/2010
2": payment: § 1,562.31 due by 12/1/2010
3" payment: $1,562.31 due by 1/1/2011

After all trial period payments are timely made and you have submitted all the required documents, your mortgage
waould then be permanently modified. {Your existing loan and loan requirements remain in effect and unchanged
during the trial period.) If each payment is not received by Wachovia Mortgage in the month in which is due, this
offer will end and your loan will not be modified under the Making Home Affordable program.

If you have received a discharge in a Chapter 7 bankruptcy proceeding and the mortgage debt was not reaffirmed,
you will not have personal liability on the debt pursuant to this Agreement. This is not a reaffirmation agreement.

I you have any questions or if you cannot afford the trial period payments shown above but want to remain in your
home, or if you have decided to leave your home but still want to avoid foreclosure, please call us at 1.888.565.1422
as we may be able to help you. {Also, please review the attached “Frequently Asked Questions”)

Sincerely,

Sharon Zuniga
Senior Vice President
Wachovia Mortgage

Attachments: (1) Freguently Asked Questions; (2} Additional Trial Period Plan Information and Legal Notices; (3} Trial Period Plan Notice (Verified Income}

Wachovia Mortgage is a division of Wells Fargo Bank, N.A.




- Get the answers you need 1o some of the most common questions,

Q. What else should 1 know about this offer?

¢ If you make your new payments timely and submit the paperwork by the deadline, we will not conduct a
foreclosure sale.

¢  You will not be charged any fees for this Trial Period Plan or final modification.
e If your loan Is modified, we will waive all unpaid late charges.
¢ Your credit score may be affected by accepting a trial period plan or madification. For more information

about your credit score, go to http://www.ftc.gov/bep/edu/pubs/consumer/credit/cre24.shtm.

¢ You may be required to attend credit counseling.
Why is there 3 trial period?

The trial period offers you immediate payment relief (and could prevent a foreclosure sale) white we process your
paperwork to determine if you qualify for a permanent loan modification. It also gives you time to make sure you
can manage the lower monthly mortgage payment. Note: This is only a temperary Trial Period Plan. Your existing
loan and loan requirements remain in effect and unchanged during the trial period.

How was my new payment in the trial period determined?

Your trial period payment is approximately 31% of your total gross monthly income, which you told us was
$5,022.20. The new payment includes principal and interest and an escrow amount of  $353.05. to pay
property taxes, insurance and other permissible escrow fees. If we were able to modify your loan today, based on
the information you gave us, we estimate your modified interest rate would be 2.330%. i we modify your loan
permanently after the trial period, the interest rate may be different due to a variety of factors that affect the
terms of your final modification. If you did not have an escrow account before, the timing of your tax and
insurance bills may require that you make a payment to cover any such bilis when they come due. This is known
as an escrow shortage. Your loan has an escrow shortage of § 1,629.38 ; this can either be paid in a lump sum
when the loan is modified or over the next 5 years {or 60 months). If you wish to pay the total shortage as a
lump sum, please contact us.

- When will | know if my joan can be modified permanently and how will the modified loan balance
be determined?

Once we confirm you are eligible for a Home Affordable Modification and you make all of your trial period
payments on time, we will send you a modification agreement detailing the terms of the madified loan. Any
difference between the amount of the trial period payments and your regular mortgage payments will be added
to the balance of your loan along with any other past due amounts as permitted by your loan documents. While
this will increase the total amount that you owe, it should not significantly change the amount of your modified
mortgage payment as that is determined based on your total monthly gross income, not your loan balance.
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Q.

Getthe answers you heed 1@ some of the most common guestions.

Are there incentives that | may qualify for if [ am current with my new payments?

Once your loan is modified, you can earn a pay-for-success incentive for every month that you make on-time
payments beginning with the trial period payments. Depending on your modified monthly payment, you may
accrue up to $1,000 each year for five years for a total of $5,000. This important benefit, which will be applied to
your principal balance each year after the anniversary date of your first trial period payment due date, will help
you earn equity in your home by reducing the amount that you owe, However, you must remain current on your
loan. You will lose this benefit if your modified loan becomes 90 days delinquent at any time during this five year
period. If you lose this benefit, you will lose all accrued, unapplied incentive payments.

Will my interest rate and principal and interest payment be fixed after my loan is permanently modified?

Once your loan is modified, your interest rate and monthly principal and interest payment will be fixed for the life
of your mortgage unless your initial modified interest rate is below current market interest rates. In.that case, the
below market interest rate will be fixed for five years, At the end of the fifth year, your interest rate may increase
by 1% per year until it reaches a cap. The cap will equal the market rate of interest being charged by mortgage
lenders on the day your modification agreement is prepared (the Freddie Mac Primary Mortgage Market Survey
Rate for 30-year, fixed-rate conforming mortgages). Once your interest rate reaches the cap it will be fixed for the.
remaining life of your loan. Like your trial period payment, your new monthly payment will also include an escrow
for property taxes, hazard insurance and other escrowed expenses. If the cost of your homeowners insurance,
property tax assessment or other escrowed expenses increases, your monthiy payment will increase as well.

What if | other questions about Home Affordable Maodification that cannot be answered by my

mortgage servicer?

Call the Homeowner’s HOPE™ Hotline at 1-888-995-HOPE (4673). This = LIOM E
Hotline can help with questions about the program and offers access to free HUD- | 333‘935 HQP

time
certified counseling services in English and Spanish. “Fomegwnars HOPE Ho

What if | am aware of fraud, waste, mismanagement or misrepresentations affiliated with
the Troubled Asset Relief Program?

Please contact SIGTARP at 1.877.51G.2009 (toll-free), 202.622.4559 {fax) or www.sigtarp.gov.
Maii can be sent to: Hotline Office of the Special iInspector General for Troubled Asset Relief
Program, 1801 L Street NW, Washington, DC 20220.
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“Here's additional iiéfo;rhja'timj'ynis need t know about the Home Affardable fMadification Program,

Additional Trial Period Plan Information and Legal Notices

The terms of your trial period plan below are effective on the day you make your first trial period payment, provided
you have paid it on or before November 1, 2010. You and we agree that:

We will not proceed to foreclosure sale during the trial period, provided you are complying with the terms of
the trial period plan, except as detailed below:

During the trial period, any pending foreclosure action or proceeding will not be dismissed and may be
immediately resumed if you fail to comply with the terms of the trial period plan or do not qualify for a
modification. A new notice of default, notice of intent to accelerate, notice of acceleration, or similar notice
will not be necessary to continue the foreclosure action (foreclosure notices). You waive any and all rights to
receive such foreclosure notices to the extent permitted by applicable law. However, if your property is
located in Georgia, Hawaii, Missouri, or Virginia and a foreclosure sale is currently scheduled, the foreclosure
sale will not be suspended and foreclosure may proceed if you do not make each and every trial period
payment that is due through the end of the month preceding the month in which the foreclosure sale is
scheduied to occur. For example, if a foreclosure sale is scheduled in February and you do not make your
January and any earlier required trial period payment by the end of January, the foreclosure sale may
proceed in these four states. If a foreclosure sale occurs pursuant to this provision, the trial period plan will
be deemed to have terminated.

During the trial period, we may accept and post your trial period payments to your aceount and it will not
affect foreclosure proceedings that have already been started.

The servicer’s acceptance and posting of your new payment during the trial period will not be deemed a
waiver of the acceleration of your loan or foreclosure action and related activities, and shall not constitute a
cure of your defauit under your loan unless such payments are sufficient to completely cure your entire
default under your loan.

1f your monthly payment did not include escrows for taxes and insurance, you are now required to
do so:

You agree that any prior watver that allowed you to pay directly for taxes and insurance is revoked. You agree

to establish an escrow account and to pay required escrows into that account.

Your current loan documents remain in effect; however, you may make the trial period payment instead of the
payment required under your foan documents:

You agree that all terms and provisions of your current mortgage note and mortgage security instrument
remain in full force and effect and you will comply with those terms; and that nothing in the trial period plan
shall be understood or construed to be & satisfaction or release in whole or in part of the obligations
contained in the loan documents.
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HOME AFFORDABLE MODIFICATION AGREEMENT
(Step Two of Two-Step Documentation Process)

Borrower (“I”") 1

Lender (“Lender™): Wachovia Mortgage, a division of Wells Fargo Bank, N.A.
Date of first lien Security Instrument (“Mortgage™) and Note ("Note™): 4/17/2008

Loan Number:

Property Address (“Property”):

If my representations in Section 1 continue to be frue In all material respects, then this Home Affordable
Modification Agreement ("Agreement”) will, as set forth in Section 3, amend and supplement (1) the
Morigage on the Property, and (2) the Note secured by the Mortgage. The Mortgage and Note together,
as they may previously have been amended, are referred to as the “Loan Documents.” Capitalized terms
used in this Agreement and not defined have the meaning given to them in Loan Documents.

| understand that after | sign and return two copies of this Agreement to the Lender, the Lender will send
me a signed copy of this Agreement. This Agreement will not take effect unless the preconditions set
forth in Section 2 have been satisfied.

1. My Representations. | certify, represent to Lender and agree;

A. | am experiencing a financial hardship, and as a result, (i) 1 am in default under the Loan
Documents, and (i) | do not have sufficient income or access to sufficient liquid assets to
make the monthly morigage payments now or in the near future;

B. 1live in the Property as my principal residence, and the Property has not been condemned;

C. There has been no change in the ownership of the Praperty since 1 signed the Loan
Documents;

D. I have provided documentation for all income that | receive (a@nd | understand that | am not
required to disclose child support or alimony unless | chose to rely oh such income when
requesting to qualify for the Home Affordable Modification program ("Program®));

E. Under penalty of perjury, all documents and information | have provided to Lender in
connection with this Agreement, including the documents and information regarding my
eligibiiity for the Program, are true and correct:

F. If Lender requires me to abtain credit counseling in connection with the Program, | will do so:
and

G. 1 have made or will make all payments required under a Trial Period Plan or Loan Workout
Flan.

H. If | received a discharge in a Chapter 7 bankruptcy proceeding and the morigage debt was
not reaffirmed, then this representation applies: | was discharged in @ Chapter 7 bankruptey
proceeding subsequent to the execution of the loan documents. Based on this
representation, Lender agrees that | will not have personal liability on the debt pursyant to
this Agreement.

2. Acknowledgements and Preconditions to Modification. | understand and acknowledge that:

A. If prior to the Modification Effective Date as set forth in Section 3 the Lender determines that

! if there is more than ene Borrower or Martgagor axecuting this document, each is referred to as “I.” For purposes of this document
words signifying the singular (such as *I" shall include the plural (such as “we") and vice versa where apprapriate. ]J\ S
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L.oan Number

any of my representations in Section 1 are no longer true and correct, the Loan Documents
will not be modified and this Agreement will terminate. In that event, the Lender will have all
of the rights and remedies provided by the Loan Documents; and |

B. | understand that the Loan Documents will not be modified unless and until (i) | receive from
the Lender a copy of this Agreement signed by the Lender, and (i) the Modification Effective
Date (as defined in Section 3) has occurred. | further understand and agree that the Lender
will not be obligated or bound to make any modification of the Loan Documents if | fail to
meet any one of the requirements under this Agreement.

3. The Modification. if my representations in Section 1 continue to be true in all material respects
and all preconditions to the modification set forth in Section 2 have been met, the Loan
Documents wil automatically become modified on 02/01/2011 (the “Modification Effective Date")
and all unpaid late charges that remain unpaid will be waived. ! understand that if | have failed to
make any payments as a precondition to this modification under a workout plan or trial period
plan, this modification will not take effect. The first modified payment will be due on 02/01/2011,

A. The new Maturity Date will be: 05/01/2038,

B. The modified principal balance of my Note will include alf amounts and arrearages that will be
past due as of the Modification Effective Date (including unpaid and deferred interest, fees,
escrow advances and cther costs, but excluding unpaid late charges, collectively, “Unpaid
Amounts”) less any amounts paid fo the Lender but not previously credited to my Loan and
less Principal in the amount of $25,677.40 which has been forgiven. The new principal
balance of my Note will be $285,290.12 (the “New Principal Balance”). | understand that by
agreeing to add the Unpaid Amounts to the outstanding principal balance, the added Unpaid
Amounts accrue interest based on the interest rate in effect under this Agreement. | also
understand that this means interest will now accrue on the unpaid Interest that is added to
the outstanding principal balance, which would not happen without this Agreement.

C. Interest at the rate of 2.300% will begin to accrue on the New Principal Balance as of
01/01/2011 and the first new monthly payment on the New Principal Balance will be due on
02/01/2011. My payment schedule for the modified Loan is as follows:

Years | Interest Interest Monthly Estimated Tota] Payment Number of
Rate Hate Principal Monthiy Monthly Begins Monthly
Change and Escrow Payment* On Payments
Date Interest Payment
Payment Amount*
Amount
1-5 2.300 % 1172011 $1,213,66 ] § 353,08 51,566.61 | . 27172011 80

May adjust | May adjust
perlodically | pericdically

[3 3.300% 1112016 $1,341.59 | Mayadiust | May adjust 21172016 12
perodically | periodically

7 4300 % 112017 $1,471.70 | Mayadjust | May adjust 212017 12
periodically | periodically

827 4.750 % 1/1/2018 $1,530.05 | Mayadjust | May adjust 211/2018 244

periodically | periodically

*The escrow payments may be adjusted periodically in accordance with applicable law and
therefore my total monthly payment may change accordingly.

The above terms in this Section 3.C. shall supersede any provisions fo the conirary in the
Loan Documents, including but not limited to, provisions for an adjustable or step interest
raie.

| understand that, if | have a pay option adjustable rate morigage loan, upon modification, the
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Loan Number

minimum monthly payment option, the interest-only or any other payment options will no
longer be offered and that the monthly payments described in the above payment schedule
for my modified loan will be the minimum payment that will be due each month for the
remaining term of the loan. My modified loan will not have a negative amortization feature
that would allow me to pay less than the interest due resulting in any unpaid interest to be
added to the outstanding principal balance.

D. 1will be in default if | do not comply with the terms of the Loan Documents, as modified by
this Agreement.

E. If a default rate of interest is permitted under the Loan Documents, then in the event of
default under the Loan Documents, as amended, the interest that will be due will be the rate
set forth in Section 3.C.

4, Additional Agreements. | agree to the following:

A. That all persons who signed the Loan Documents or their authorized representative(s) have
signed this 'Agreement, uniess (i) a borrower or co-borrower is deceased:; (ii) the borrower
and co-borrower are divorced and the property has been fransferred to one spouse in the
divorce decree, the spouse who no longer has an interest in the property need not sign this
Agreement (although the non-signing spouse may continue to be held liable for the obligation
under the Loan Documents); or (iii) the Lender has waived this requirement in writing.

B. That this Agreement shall supersede the terms of any modification, forbearance, Trial Period
Plan or Workout Plan that { previously entered info with Lender.

C. Tocomply, except to the extent that they are modified by this Agreement, with all covenants,
agreements, and requirements of Loan Documents including my agreement to make all
payments of taxes, insurance premiums, assessments, Escrow ltems, impounds, and all
other payments, the amount of which may change periodically over the term of my Loan.

D. That this Agreement constitutes notice that the Lenders waiver as to payment of Escrow
ltems, if any, has been revoked, and | have been advised of the amount needed to fully fund
my escrow account.

E. That the Loan Documents are composed of duly valid, binding agreements, enforceable in
accordance with their terms and are hereby reaffirmed.

F. That all terms and provisions of the Loan Documents, except as expressly modified by this
Agreement, remain in full force and effect; nothing in this Agreement shall be understood or
construed to be a satisfaction or release in whole or in part of the obligations contained in the
Loan Documents; and that except as otherwise specifically provided in, and as expressly
modified by, this Agreement, the Lender and | will be bound by, and will comply with, all of
the terms and conditions of the Loan Documents.

G. That, as of the Modification Effective Date, notwithstanding any other provision of the Loan
Documents, | agree as follows: If all or any part of the Property or any interest in it is sold or
transferred without Lender's prior written consent, Lender may, at its option, require
immediate payment in full of all sums secured by the Mortgage. However, Lender shall not
exercise this option if state or federal law, rules or regulations prohibit the exercise of such
option as of the date of such sale or transfer. If Lender exercises this option, Lender shall
give me nofice of acceleration. The notice shall provide a period of not less than 30 days
from the date the notice is delivered or mailed within which | must pay all sums secured by
the Mortgage. If | fail to pay these sums prior to the expiration of this period, Lender may
invoke any remedies permitted by the Mortgage without further notice or demand on me.

H. That, as of the Modification Effective Date, | understand that the Lender will only allow the
transfer and assumption of the Loan, including this Agreement, to a fransferee of my property
as permitted under the Gam St. Germain Act, 12 U.S.C. Section 1701j-3. A buyer or
transferee of the Property will not be permitted, under any other circumstance, to assume the
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Loan Number

Loan. Except as noted herein, this Agreement may not be assigned to, or assumed by, a
buyer ar transferee of the Property.

. That, as of the Modification Effective Date, if any provision in the Note or in any addendum or
amendment to the Note allowed for the assessment of a penalty for full or partial prepayment
of the Note, such provision is null and void,

J. That, | will cooperate fully with Lender in obtaining any title endorsement(s), or similar title
insurance product(s), and/or subordination agreement(s) that are necessary or required by
the Lenders procedures to ensure that the modified mortgage loan is in first fien position
and/or is fully enforceable upon modification and that if, under any circumstance and not
withstanding anything else to the confrary in this Agreement, the Lender does not receive
such title endorsemeni(s), fitle insurance product(s) andfor subordination agreement(s), then
the terms of this Agreement will not become effective on the Modification Effective Date and
the Agreement will be nuli and void.

K. That | will execute such other documents as may be reasonably necessary fo either (i)
consummate the terms and conditions of this Agreement; or (i} correct the terms and
conditions of this Plan if an error is detected after execution of this Agreement. | understand
that a corrected Agreement wili be provided to me and this Agreement will be void and of no
legal effect upon notice of such error. if | elect not to sign any such corrected Agreement, the
terms of the original Loan Documents shali continue in full force and effect, such terms will
not be modified by this Agreement, and | will not be eligible for a modification under the
Home Affordable Modification program.

L. Mortgage Electronic Registration Systems, Inc. (“MERS") is & separate corporation organized
and existing under the laws of Delaware and has an address and telephone number of P.O.
Box 2026, Flint, Ml 48501-2026, (888) 679-MERS. In cases where the loan has been
registered with MERS who has only legal titie to the interests granted by the borrower in the
mortgage and who is acting solely as nominee for Lender and Lender's successors and
assigns, MERS has the right: to exercise any or all of those interests, including, but not
limited to, the right to foreclose and sell the Property; and to take any action required of
Lender including, but not limited to, releasing and canceling the mortgage loan.

M. That Lender will collect and record personal information, including, but not limited to, my
name, address, telephone number, soclal security number, credit score, income, payment
history, government monitoring information, and information about account balances and
activity. In addition, | understand and consent to the disclosure of my personal information
and the terms of the Trial Period Plan and this Modification Agreement by Lender to (a) the
U.S. Department of the Treasury, (b) Fannie Mae and Freddie Mac in connection with their
responsibilities under the Home Affordability and Stability Plan; (¢) any investor, insurer,
guarantor or servicer that owns, insures, guarantees or services my first lien or subordinate
lien (if applicable) mortigage lvan(s); (d) companies that perform support services for
the Home Affordable Modification Program and the Second Lien Modification Program; and
{e) any HUD certified housing counseior,

N. 1 agree that if any document related to the Loan Documents andfor this Agreement is iost,
misplaced, misstated, inaccurately reflects the true and correct terms and conditions of the
loan as modified, or is otherwise missing, | will comply with the Lender's request to execute,
acknowledge, initial and deliver to the Lender any documentation the Lender deems
necessary. If the original promissory note is replaced, the Lender hereby indemnifies me
against any loss associated with a demand on the original note. All documents the Lender
requests of me under this Section 4.N. shall be referred to as "Documents.” | agree to deliver
the Documents within ten (10) days after | receive the Lender's written request for such

replacement.
F-s
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Loan Number

In Witness Whereof, the Lender and | have executed this Agreement.

Wells Fargo Bank, N.A,

PR Seal)
Lender HARNEK SINGH hal Date

By:
Mary C. Reeder
Senior Vice President

Date

4
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Loan Number 0048207021

NEW PRINCIPAL BALANCE, Any past due amounts as of the end of the frial period, including unpaid interest,
real estate taxes, insurance premiums, and certain assessments paid on your behaif to a third party, will be added
to your mortgage loan balance. if you fuifill the terms of the frial period including, but not limited to, making
any remaining trial period payments, we will waive ALL late charges that have accrued and remain unpaid
at the end of the trial period.

INTEREST RATE. The interest rate on your modified loan will be adjusted as noted in the attached Modification
Agreement in Section 3.C.

TERM EXTENSION. If the term is extended in the Modification Agreement, to reduce your mortgage payment, we
will extend the term of your morigage. This means we will spread your payments over a longer period.

INTEREST FORGIVEN. The accrued, outstanding, and not capitalized interest through December 31, 2010 wilf be
forgiven.

PRINCIPAL FORGIVENESS. To further reduce your mortgage payment, we will forgive a portion of your
outstanding principal equal to $25,677.40. You will never be required to repay this amount. However, there could
be income tax consequences retated to this forgiveness, and you should consult a tax advisor.

ESCROW ACCOUNT. The terms of your Modification Agreement require the servicer to set aside a portion of
your new menthly payment in an escrow account for payment of your property taxes, insurance premiums and
other required fees. Any prior waiver of escrows by your fender is no longer in effect. Wachovia Mortgage will draw
on this account to pay your real estate taxes and insurance premiums as they come due. Please note that your
escrow payment amount will adjust if your taxes, insurance premiums and/or assessment amounts change, so the
amount of your monthly payment that Wachovia Mortgage must place in escrow will also adjust as permitted by
law. This means that your monthly payment may change. Your initial monthly escrow payment will be $353.05.
This amount is included in the loan payment noted in Section 3.C. of the enclosed Modification Agreement; you do
not need to remit this amount separately.

ESCROW SHORTAGE. Due to the timing of your tax and insurance payments, we have determined that there is
a shortage of funds in your escrow account in the amount of $1,629.38. You may pay this amount over a 5-year
(60 months) period. This monthly payment has already been included in the monthly escrow payment stated
above. If you wish to pay the total shortage now in a lump sum, please contact us. Paying this amount
now in a fump sum will reduce your new monthly mortgage payment.

PAYMENT SCHEDULE. The enclosed Modification Agreement includes a payment schedule in Section 3.C.
showing your payment plan for the fife of your modified loan after the trial period.

CHANGE TO BIWEEKLY PAYMENT LOANS. If the Loan is a biweekly loan, through the enclosed Modification
Agreement, the Loan will convert to a monthly payment schedule. References in the Note and Security
Instrument to “biweekly,” “every two weeks,” and “every other Monday” shall be read as “monthly,” except as it
relates to the Modified Maturity Date. Interest wil be charged on a 360-day year, divided into twelve (12)
segments. Interest charged at all other times will be computed by multiplying the unpaid principal by the interest
rate, dividing the result by 365, and then multiplying that daily interest amount by the actual number of days for
which interest is then due.

FEES. There are no fees or other charges for this modification.

REPRESENTATIONS. Please read the enclosed Modification Agreement carefully and make sure that you
understand it and that the statements set forth in the "My Representations® section are true and accurate. If you
have any questions, please contact us at 800-842-0257, ext. 35878,

BORROWER INCENTIVE. If you make your monthiy mortgage payments on time, you will accrue a monthly
benefit equal to $83,33. As long as your mortgage loan does not become 90 days delinquent, we will

apply your accrued manthly benefit to your mortgage loan and reduce your principal balance after each of the
first through fifth anniversaries of the month in which the Trial Period Plan is executed. If your madified
mortgage loan ever becomes 90 days delinquent, you will lose all accrued but unapplied principal reduction
benefits and will no longer be eligible to accrue additional principal reduction benefits even if the mortgage loan
is later brought current.

Wachovia Morigage is a division of Wells Fargo Bank, N.A. 349530




